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Redevelopment Dissolution Resources
and Information

With the California Supreme Court's ruling in California Redevelopment Association v. Ana Matosantos ,
city officials, redevelopment experts and other stakeholders are asking for information to help them
understand the decision and dissolution process. This page contains a variety of resources and
information related to redevelopment and will be continually updated as new developments occur.

AB 1484

AB 1484 contains a comprehensive set of amendments to last's years AB x1 26, the redevelopment
dissolution bill. While some of the provisions may be viewed as helpful to local agencies, the League was
forced to oppose the measure due to numerous provisions aimed at granting excessive powers to the
Department of Finance, a lack of sufficient due process, and state authority to divert local sales and
property tax to offset amounts under dispute.

o AR 1484 Briefing 07-16-12

o "2 AB-1484-Summary-07-02-12

o "ZAB-1484-Timeline-07-02-12
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Briefing on AB 1484—True-Ups,
Timelines and Safe Harbors

Monday, July 16, 2012
3—-4:00 p.m.
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How to Ask a Question

All phone lines have been muted

For Questions - Use the Q&A window to the right
side of your screen

Please enter your Name, Title and City when you
ask a question




Upcoming Important Dates

© August 1: Successor housing entity submits list to
DOF of housing assets that successor agency
transferred to it after February 1.

© August 15 +/-: Oversight Board meets to approve
ROPS for January — June 2013

e September 1: ROPS for January —June 2013
submitted to DOF

® October 1: Audit of LMIHF due to DOF, auditor-
controller and oversight board

Successor Agency To-Do’s
© Prepare ROPS for January — June 2013

@ Schedule Oversight Board meeting for early to mid-
August

© Hire Licensed Accountant for LMIHF and other funds
audit. Approval of auditor-controller required.




e Timeline
¢ July 9—County auditor-controller demand letter
= July 12—Payment from successor agency due

= July 16—County auditor-controller distributes
money to taxing entities

» July 18—sales tax payments suspended for non-
payment

® |ssues
DOF position
Litigation

o

L]

Penalties

a

e Timeline

= August 1—successor housing entity must
submit housing asset list to DOF

e Other deadlines
e [ssues
= Definition of housing assets

» DOF review and approval of housing asset
list/meet-and-confer process

= Housing Bonds




ROPS January-June 2013

e Timeline

o Around August 15—Oversight board approval of ROPS

- September 1—ROPS submitted electronically to DOF
after oversight board approval

« October 1—Auditor-controller estimate of amounts to
be allocated for January-June 2013 ROPS

e |[ssues

» Penalty for late submittal
= Auditor-controller may object to items on ROPS
¢ Timeframe for DOF determinations

" Audits and due diligence review

e Timeline

- As soon as possible—successor agency to hire accountant and
conduct due diligence review of unobligated balances in LMIHF
and other funds and submit for approval to oversight board

» October 1—successor agency to submit LMIH due diligence
report to oversight board, auditor controller, State Controller
and DOF

o October 1—auditor-controller to complete agree-upon
procedures audit

« October 15—oversight board approval of LMIHF review,
transmit to DOF

- November 9—DOF to complete review of LMIHF due diligence
report; successor agency to transfer LMIHF funds to auditor-
controller within 5 days of DOF final determination




(continued)

e [ssues
o Penalties for failure to transfer funds
o Definitions

-

(so-called “safe harbor”)

e Pay following amounts
» LMIHF funds
- Unobligated funds in other accounts
o Excess reserve payment




Finding of Compl
(so-called “safe harbor”)

e Results of Finding of Completion with oversight board
approval

o City-redevelopment agency loan agreements are
enforceable obligations

o Bond proceeds from bonds issued before 12/31/10
may be used for purposes for which bonds were sold

» Real property assets may be retained pursuant to long
range property management plan approved by DOF

« Longer statute of limitations to challenge actions of
former RDA do not apply

Finding of Comp
(so-called “safe harbor”)

e [ssues

o Disposal of property prior to receiving Finding of
Completion

» Use of bond proceeds




Questions

right side of your screen

you ask a question

°For Questions - Use the Q&A window to the

°Please enter your Name, Title and City when

Thank you!
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Major Provisions of AB 14841

1. Three payments: Successor agency must make three payments:

July 12: Taxing entities’ share of December 2011 property tax
distribution to redevelopment agency/successor agency

November 9+/-: Low-Moderate Income Housing Fund

April 10 +/-: Unencumbered cash

In addition to these three payments, if a successor agency did not make complete
2011-12 pass-through payments, amount of payment not made will be deducted
from property tax distribution from auditor-controller.2

2. New audit by October 1: Successor agency must retain licensed accountant to
audit books:3

e Audit of LMIHF
e Audit of cash assets
e Audit of cash transfers to public agencies and private parties*

3. New penalties:

e Failure to make July 12 payment: successor agency subject to civil penalty of

10% of the amount owed plus 1.5% of the amount owed for each month that
payment is not made unless DOF finds that payment of penalty will
jeopardize payment of enforceable obligations. Until payment is made,

1, The League will continue to refine this analysis with the assistance of its RDA Attorney Working Group and
other city officials.

2 Additional information about these payments is found in the Appendix.

3 Agreed-upon procedures audit completed by auditor-controller can substitute for the licensed accountant
audit if it includes all statutory requirements

* Successor agency must attempt to recover cash transferred to public agency without an enforceable obligation.

July 2,2012



successor agency may only pay bond debt. City subject to same civil penalty.
City will not receive July 18 sales tax payment (up to amount owed).5

e Failure to transfer LMIHF funds: Offset of city sales tax or property tax of the

amount required to be transferred®

o Failure to transfer cash assets: Offset of city sales tax or property tax of the
amount required to be transferred?

obligation: Offset of salestax or propertytax of the Iocal agency to whlch the
cash was transferred.8

o Failure to submi S by Se r dlines:
City to pay civil penalty of $10,000 per day for each day beyond deadline

4. Safe Harbor: Finding of Completion®

The Department of Finance will issue a finding of completion to a successor agency
that pays the following amounts:

v" The amount determined in the audit of the LMIHF10
v" The amount determined in the audit of all other funds!
v" The amount (if any) owing to taxing entities from the December 2011

property tax payment12
The following applies to a successor agency that is issued a finding of completion:

v Loan agreements entered into between the redevelopment agency and the
city are deemed to be enforceable obligations if oversight board makes a
finding that loan was for legitimate redevelopment purposes. As enforceable
obligations, payments are listed on ROPS13,

Repayments of loans may not begin prior to 2013-14 fiscal year at maximum
amount described in statute. Repayment amounts received by city must first
be used to retire outstanding amounts borrowed and owed to LMIHF of the

5 Section 34183.5(b)(2)
6 Section 34179.6(h)

7 Section 34179.6(h)

8 Section 34179.6(h); see, also 34179.8

9 Section 34191.1.

10 Section 34179.6

11 Section 34179.6

12 Section 34183.5

13 DOF continues to retain final authority to approve items listed on ROPS.

July 2, 2012



former redevelopment agency for purposes of the SERAF payment. 20% of
loan repayment amount must be transferred to LMIH Asset Fund.4

v' Bond proceeds derived from bonds issued on or before 12/31/10 shall be
used for the purposes for which the bonds were sold. Proceeds which cannot
be spent consistent with bond covenants shall be used to defease the bonds
or to purchase those same outstanding bonds on the open market for
cancellation.1s Use of bond proceeds listed on ROPS.16

v Real property assets: In lieu of the provisions of AB 26 which require
disposal of real property assets at the direction of the oversight board,
successor agency prepares a long-range property management plan and
submits to oversight board and DOF for approval. Permissible uses of
property include retention for governmental use; retention for future
development; sale of property; use of the property to fulfill enforceable
obligations. If plan directs use or liquidation of property for a project
identified in an approved redevelopment plan, the property shall transfer to
the city. No transfers until plan approved by oversight board and DOF.1”

v’ Statute of Limitations: The longer statutes of limitations (2 years) to
challenge actions of the former redevelopment agencies do not apply.18

5. New Power of State Controller?

AB 1484 directs the Controller to review the activities of successor agencies to
determine whether an asset transfer occurred after January 31, 2012, between the
successor agency and the city or county that created the redevelopment agency, or
any other public agency that was not pursuant to an enforceable obligation on an
approved ROPS. The Controller is directed to order the assets returned to the
successor agency. “City” is defined very broadly to include any entity which is
controlled by the city or for which the city is financially responsible or
accountable.?0

6. Increase in authority for Department of Finance
¢ DOF may eliminate or modify any item on an oversight board-approved

ROPS. The auditor-controller must distribute property tax in accordance
with changes made to the ROPS by DOF. If successor agency disputes DOF

14 34191.4(b)(2).

15 34191.4(c)

16 DOF continues to retain final authority to approve items listed on ROPS.

17 Section 34191.5

18 Section 33500, 33501

19 Section 34178.8

20 Section 34167.10. AB 26 directed the State Controller to review asset transfers from redevelopment agencies
to the city or county that created the agency that occurred after January 1, 2011. If the city or county was not
contractually committed to a third party for the expenditure or encumbrance of those assets, the Controller was
directed to order the return the assets to the redevelopment agency or successor agency.

July 2,2012



action, disputed item may be carried on ROPS. If dispute resolved in favor of
successor agency in the future, the past allocation of property tax to the
successor agency is not changed nor is a “liability” created for any affected
taxing entity.21

e DOF may review and object to oversight board actions approving (1)
establishment of new repayment terms for outstanding loans; and (2) setting
aside amounts in reserves as required by bond indentures, and similar
documents?2

7. New restrictions on authority of Successor agency

e No new enforceable obligations except (1) as specifically authorized by the
statute; (2) in compliance with enforceable obligations that existed prior to
June 28, 2011; or (3) to hire staff, acquire professional services and procure
insurance.?3

e May not transfer revenues or powers to any other public or private party
except pursuant to enforceable obligation on an approved ROPS. Any such
transfer of authority or revenues are “void” and successor agency required to
reverse transfers. Controller may audit and order return of transfers of
authority or revenues.2*

e Actions taken by redevelopment agencies pursuant to VARP (Voluntary
Alternative Redevelopment Program in AB 27) are “ultra vires” and do not
create enforceable obligations.2>

e [fsuccessor agency exercised power to reenter into agreements with city
(section 34178) and agreement was approved by oversight board but
rejected by DOF, successor agency and oversight board may not act to
restore funding for the reentered agreement.26

e No reestablishment of loan agreements between successor agency and city
except pursuant to safe harbor provisions.2?

8. Miscellaneous

e (City loans to successor agency: City may loan or grant funds for

administrative costs, enforceable obligations or project-related expenses.
Receipt and use of these funds shall be reflected on the ROPS or in the

21 Section 34179(h)

22 Section 34181(f)

23 Section 34177.3(a); 34177.3(b)
24 Section 34177.3(c)

25 Section 34177.3(d)

26 Section 34178(a)

27 Section 34180(a)
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administrative budget subject to oversight board approval. An enforceable
obligation is created for repayment of loans.28

s New rsight Board Provisi 29

Auditor-controller may determine “largest special district”

Section 1090 does not apply to employee representative on oversight board

Oversight board members are protected by immunities applicable to public

entities and public employees

v' Meetings at which oversight board will consider disposal of successor agency
assets or allow set-aside of reserves required by bond indentures requires 10
days’ public notice.30

v Written notice and information about all oversight board actions must be
provided to DOF by electronic means. DOF has 40 (instead of 10) days to
review and approve, reject, or modify oversight board action.

v' Oversight board may direct successor agency to provide additional legal or
financial advice.

v’ Authorized to contract with the county or other public or private agencies for
administrative support

v/ On matters within its purview, decisions made by oversight board

“supersede those made by the successor agency or the staff of the successor

agency.”31

g S S

e New authority for auditor-controller32: A county auditor-controller can

object to an item on the ROPS or to the funding source listed for an item on
the ROPS. Objections are sent to DOF to resolve.

e Polanco Act protection for successor agency: Cleanup plans and liability
limits of redevelopment agency transferred to successor agency and to

housing entity, upon entity’s request.33

e Successor agency is separate public entity.35

28 gection 34175(h)
29 Section 34180

30 Section 34181(f)
31 Section 34179

32 Section 34182.5
33 Section 34173(f)
34 Section 34177.5
35 Section 34173(g)

July 2,2012



Appendix - Successor Agency Required Payments/Fund Transfers
v Transfer of Unencumbered Balances3¢

AB 26 requires that a successor agency transfer unencumbered cash balances and
low and moderate income housing funds to the county auditor-controller for
distribution to the taxing entities. AB 1484 requires a successor agency to retain the
services of a licensed accountant to audit (1) the balance in the LMIHF; (2) the
balance in other cash funds; (3) cash payments that were made in compliance with
an enforceable obligation; and (4) cash transfers that were made without an
enforceable obligation. In addition to transferring the balances in the LMIHF and
other cash funds, a successor agency must make efforts to recover the cash
transferred without an enforceable obligation.

v' Payment of December 2011 Taxing Entity Property Tax37

AB 26 distributes property tax through a “waterfall” of payments which includes
passthrough payments, payments to successor agencies for enforceable obligations,
payments to successor agencies for administrative costs, and payments to taxing
entities. The waterfall for the December 2011 property tax payment did not
operate as intended because of the stay imposed by the Court in Matosantos. The
property tax payment to taxing entities was not made. AB 1484 requires successor
agencies to make those payments by July 12.

v" Payment of 2011-12 Passthrough Payments
Some successor agencies made 2011-12 passthrough payments and some did not.

AB 1484 requires the auditor-controller to reduce property tax payments to those
successor agencies that did not make pass through payments in 2011-12.

36 Section 34179.5; 34179.6
37 Section 34183.5

July 2,2012
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AB 1484: Important Dates

July 9: County auditor-controller notifies successor agency of amount of funds
owing taxing entities based upon December 2011 property tax payment’

July 12: Successor agency must make payment to auditor-controller for deposit
into Redevelopment Property Tax Trust Fund and distribution to taxing
entities.?

July 16: Auditor-controller distributes money received from successor agencies to

taxing entities. Monies received after July 12 date distributed within 5
days of receipt.?

July 18: City sales tax payment suspended if successor agency doesn’t
make July 12 payment.*
August 1: Successor housing entity must submit to DOF a list of housing assets that

contains explanation of how assets meet criteria set forth in the law.
DOF will prescribe format for list. DOF may object to any of the assets
within 30 days. If after meet and confer, DOF continues to object, asset
must be returned to the successor agency.’

August 10: Successor housing entity notifies successor agency of any designations
of use or commitments of funds that successor housing entity authorizes
successor agency to retain.®

August 15 +/-: Oversight board meets to consider ROPS for January 1, 2013 through
June 30, 2013 which must be submitted to DOF by September 1.

September 1: ROPS for January 1, 2013 through June 30, 2013 must be submitted
electronically to DOF after oversight board approval.” DOF makes
determinations within 45 days. Within 5 days of determination, successor
agency may request additional review and meet and confer.

1Section 34183.5(b)(2)(A). Note: The statute, that may be drafted in error, states that if June 1 property tax
payment has not been made to successor agencies, the amount owing to taxing entities will be deducted from
that same June 1 payment (34183.5(b)(1)).

2 Section 34183.5(b)(2)(A).

3 Section 34183.5(b)(2)(A).

4 Section 34183.5(b)(2)(A)

5 Section 34176(a)(2). Definition of “housing asset” found at section 34176(e).

6 Section 34179.6(c)

7 Section 34177(m). Future ROPS must be submitted to DOF 90 days prior to property tax distribution. City
subject to civil penalty of $10,000 per day for successor agency’s failure to timely submit ROPS (Section
34177(m)(2)).

July 2,2012



October 1:  Auditor-controller may provide notice to successor agency of any
objections to items on January — June 2013 ROPS.®

October 1: Successor agency submits to oversight board, county auditor-controller,
State Controller, and DOF results of the review of the LMIHF conducted
by the licensed accountant agency must retain.’® Note: licensed
accountant must be approved by the county auditor-controller.

October 1: County auditor-controller completes agreed-upon procedures audit of
each redevelopment agency.’® Auditor-controller provides estimate of
property tax payments to successor agency for upcoming six-month
period. "

October 15: Oversight Board must review, approve, and transmit LMIHF audit to DOF,
auditor-controller. Note that oversight board must hold a public session
to consider audit at least five business days prior to the meeting of
oversight board in which LMIHF audit is considered for approval. ™

November 9: Last day for DOF to complete review of LMIHF audit and reports findings,
determinations, and decision to overturn oversight board decision to allow
retention of successor agency assets.™

W/in 5 days of

receipt of DOF

audit findings: Successor agency may request meet and confer to resolve disputes with
DOF findings on LMIHF audit.’ DOF must confirm or modify its
determination and decisions within 30 days.

WI/in 5 days of

receipt of DOF

final audit

determination: Successor agency to transfer LMIHF funds to auditor-controller.” City
sales tax/property tax may be offset for unfunded amounts.

December 1: Successor agency may report to auditor-controller that total amount of
available revenues will be insufficient to fund enforceable obligations. '

8 Section 34182.5.

9 Section 34179.6(a). The requirement to retain a licensed accountant is found in section 34179.5. The audit
provided by the county auditor-controller can be substituted for an audit by a licensed accountant if it contains
the information required by Section 34179.5.

10 Section 34182(a)(1).

11 Section 34182(c)(3)

12 Section 34179.6(c) and (b)

13 Section 34179.6(d)

14 Section 34179.6(e)

13 Section 34179.6(f)
16 Section 34183(h)

June 28, 2012



December 15: Successor agency submits to oversight board, county auditor-controller,

State Controller, and DOF results of the review of all other fund and
account balances by licensed accountant.’

2013

January 2: Auditor-controller makes distributions of property tax for January — June
2013 ROPS.™

January 15: Oversight board must review, approve, and transmit other funds audit to
DOF, auditor-controller.™

March 3: Successor agency submits ROPS for July 1, 2013 through December 31,
2013 to DOF after oversight board approval.?

April 1: County auditor-controller provides estimate of property tax payments to
successor agency for upcoming six-month period.?'

April 1: DOF completes review of other funds audit and reports findings,
determinations, and decision to overturn oversight board decision to allow
retention of successor agency assets.?

April 6 +/-: No later than 5 days after receiving DOF determination on other funds
audit, successor agency may request meet and confer to resolve disputes
with DOF findings. DOF must confirm or modify its determination and
decisions within 30 days.

April 10: +/-  Successor agency to transfer other “cash and assets” audit payment to
auditor-controller if meet and confer process complete.*® City sales
tax/property tax may be offset for unfunded amounts.

May 1: Successor agency reports to auditor-controller if total amount of available
revenues will be insufficient to fund enforceable obligations.?*

17 Section 34179.6(a).

18 gection 34183(b).

19 Section 34179.6(a).

20 Section 34177(m).

21 Section 34182(c)(3)

22 Section 34179.6(a)

23 Section 34179.6(f). The statute does not allow sufficient time between completion of DOF review on April 1
and required payment on April 10.

24 Section 34183(b).

June 28, 2012



COUNTY OF LOS ANGELES
DEPARTMENT OF AUDITOR-CONTROLLER

KENNETH —AHN HALL OF ADMINISTRATION
500 WEST TEMPLE STREET, ROOM 525
LOS ANGELES, CALIFORNIA 90012-3873

PHONE: (213) 974-8301 FAX: (213) 626-5427

WENDY L. WATANABE ; I
e atiiiileig ASST AUDITOR-CONTROLLERS
JUDI E. THOMAS R‘DJBOEHRNTQN?A”S”S
CHIEF DEPUTY
JAMES L. SCHNEIDERMAN
June 1, 2012

All Successor Agencies within Los Angeles County

DEPARTMENT OF FINANCE (DOF) REJECTED ABx1 26 RECOGNIZED
OBLIGATIONS PAYMENT SCHEDULE (ROPS) ITEMS

This letter is to inform you how Los Angeles County determined the amount of
Redevelopment Property Tax Trust Funds (RPTTF) to distribute to Successor Agencies.
Specifically, this supports the ROPS payment for July 1, 2012 to December 31, 2012.

We first deposited into each Successor Agency's RPTTF the amount of property tax
collections that would have been distributed in the months of February 20" through May
20" 2012. In accordance with ABx1 26, we then deducted County Auditor
administrative costs and pass-through for all taxing entities. '

Next, we reviewed each Successor Agency's ROPS and determined which items DOF
approved. For item(s) that the DOF approved, we processed the payment to your
Successor Agency accordingly. For items(s) that does/do not meet the criteria of an
Enforceable Obligation and were disapproved by the DOF, we have redirected the
funds to affected taxing entities, as required by Health and Safety §34188(a).

Please note that in the event your agency did not have sufficient funds remaining in the
RPTTF to fund your ROPS, we deducted subordinated pass-through, in accordance
with the pass-through agreements.

If you have any questions regarding this issue, please contact Arlene Barrera at
abarrera@auditor.lacounty.gov or (213) 974-8361 or Kristina Bums at
kburns@auditor.lacounty.gov or (213) 974-8362. '

Very truly yours,

A jwé&&

Wendy L tanabe

Auditor—C‘ roller

WLW JN:AB:ilm

Heip Conserve Paper — Print Double-Sided
“To Enrich Lives Through Effective and Caring Service"”
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DEPARTMENT OF AUDITOR-CONTROLLER

LO3 ANGELES, CALIFORNMNIA 30012-3873
PHONE: (213} 974-8301 FAX: (213) 626-5427
WENDY L. WATANABE
sl S ASST. AUDITOR-CONTROLLERS
JUDI E. THOMAS ROBERT A, DAVIS
CHIEF DEPUTY JOHN NAIMO
JAMES L. SCHNEIDERMAN
July 9, 2012

All Applicable Successor Agencies within Los Angeles County

NOTICE OF DEMAND FOR PAYMENT PURSUANT TO
HEALTH AND SAFETY CODE SECTION 34183.5(b)

State Assembly Bill 1484 (AB 1484) became effective on June 27, 2012. It added Health and
Safety Code Section 34183.5(b), which requires the Los Angeles County Auditor-Controller to
calculate if amounts are owed by successor agencies to taxing entities pursuant to Health and
Safety Code Section 34183(a)(4), for the period of January 1, 2012 through June 30, 2012.

The Attachment to this letter itemizes the applicable AB 1484 calculations made in determining
the repayment amount due from your agency. To summarize, we compared the tax revenues
distributed for Fiscal Year 2011-12 (indicated through January 31, 2012) to the Recognized
Obligation Payment Schedule (ROPS) for the period from January 1, 2012 through June 30,
2012, as approved by the Department of Finance (DOF). Any excess revenues over the DOF-
approved ROPS amounts are listed as Total Residual Amount Due. We then made
adjustments for unpaid pass-through obligations to arrive at the final amount owed.

AB 1484 requires that we demand your agency to pay the amount indicated on the Attachment
to the Los Angeles County Auditor-Controller. Please remit your payment to the following by
Thursday, July 12, 2012, no later than 5:00 p.m.:

Los Angeles County, Department of Auditor-Controller
Kenneth Hahn Hall of Administration
500 West Temple Street, Room 525
Los Angeles, California 90012-3873

Please note that if the demanded remittance is not received by July 12, 2012, the successor
agency and the city that created the redevelopment agency may be subject to civil penalties
pursuant to Health and Safety Code Section 34183.5(b)(2)(C).

If you have any questions regarding this letter, please contact Ardene Barrera, Chief of Property
Tax at zbarrera@auditor lacounty.gov or (213) 374-8361, or Kristina Burns, Property Tax
Manager at kburns@auditor.lacounty.gov or (213) 974-8362.

Verg truly yours, /‘ o
} g

A i i

Attachment

Help Conserve Paper — Prinf Double-Sided
“To Enrich Lives Through Effective and Caring Service”
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COUMTY OF LOS ANGELES

DEPARTMENT OF AUDITOR-CONTROLLER

.....

WENDY L. WATANASE . - ;
;;fDITDFE‘G'DNTR"L‘LLER ASST AUDITCR-CONTROLLERS
JUDI E. THOMAS ROJ%E;IT &lﬁcg@

HIEF DEPUTY
e JAMES L. SCHNEIDERMAN

July 11, 2012

Applicable Successor Agencies within Los Angeles County

URGENT UPDATE TO THE JULY 9TH DEMAND
LETTER PERTAINING TO PASS THROUGH AMOUNTS OWED

This afternoon, the State Department of Finance (DOF) made a major change in their AB 1484
“‘true up” guidelines, which includes guidance on the collection of definquent pass through
payments to local taxing entities. Our July 9" demand letter included an amount owed by your
agency for pass through, payable to our office by tomorrow, July 12". The new DOF guidelines
have now made optional the July 12" due date for pass through payments. This provides
successor agencies with the choice of paying the pass through amount computed in our
demand ietter by July 12, 2012, or to defer paying this amount until January 2013.

The new insfructional language posted on DOF's website foday states, in part, “...if the
successor agency chooses to provide the amounts necessary to fund pass-through
paymenis....” Therefare, we request that you notify our office by tomorrow if your agency elects
to pay the pass through portion of the July 9" demand letier or chocses to defer this payment

until January 2013.

For agencies that received a demand notice for pass through amounts only and have already
sent us payment, we will return your check if you choose not to pay at this time. For agencies
that 2 payment amount was requested for both “pass through" and “residual’, the new
guidelines only apply to pass through and any residuai amount owed remains due and payable
by tomorrow. If you have remitied both amounts by one check, we will expedite a refund for the
pass through amount, if you elect to defer making this payment until January 2013,

We apologize for this notification and its urgency, especially during a week which has been very
difficult for all parties.
You may deliver your response to the address above or send via email to

Successor@auditor.lacounty.gov. If you have any questions regarding this letter, please
contact Arlene Barrera at abarrera@auditor.lacounty.qov or (213} 974-8361 or Kristina Burns at

kourns@auditor.lacounty.gov or (213) 974-8362.

Veryeiruly yours,
QM?QJ&M

Wendy L, Watanabe
Auditor-Controller

¢: Each Supervisor
William T Fujioka, Chief Executive Officer
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COUNTY OF LOS ANGELES
AUDITOR-CONTROLLER

PROPERTY TAX DIVISION

SCHEDULE OF DEMAND FOR PAYMENT PURSUANT TO H&S §34183.5(b)

SUCCESSOR AGENCY NAME: SAN FERNANDO

I. Residual Property Tax Revenue:

Gross Tax Increment Revenue Collected $3,382,517 .43
(November 2011 through January 2012)

AC Admin Fees & Pass Throughs (843,413.28)

Total RPTTF Deposits $2,539,104.15
Add: PT Adjustment (1) 182,288.00
Less: Total Approved RPTTF ROPS Amount (2,478,139.00)

(DOF Exhibit #12 , Updated July 6, 2012 - 5:00 p.m.)

Total Residual RPTTF Amount Due $243,253.15

Il. OQutstanding Pass-Through (PT) Payments Listed on January 2012 to June 2012 ROPS:

Taxing Agencies PT Type Amount Due
City of San Fernando Statutory $183,672.00
Community College District Statutory 8,732.00
LAC Office of Education Statutory 1,347.00
Los Angeles Unified School District Statutory 72.486.00
Vector Control District Statutory 155.00
Metropolitan Water District Statutory 1,414.00
Total Pass Through Payment Amount Due 268,806.00
Total Amount Due by July 12, 2012* $512,059.15

(1) Pass-through adjustment relates to amounts reported on ROPS for pass-through owed to
Los Angeles County that was already deducted .



COUNTY OF LOS ANGELES
DEPARTMENT OF AUDITOR-CONTROLLER
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uos ANGELES, CALIEORNIA 90012.3873
PHONE: (213) 974-8301 FAX: (213) 626-5427

WENDY L. WATANABE S " "
AUDITOR-CONTROLLER ASST. AUDITOR-COMTROLLERS
JUDI E. THOMAS RC?J%EIRNT &ggus
CHIEF DEPUTY
JAMES L. SCHNEIDERMAN
July 19, 2012

All Successor Agencies within Los Angeles County

APPROVAL OF ACCOUNTANTS TO CONDUCT “DUE DILIGENCE” REVIEWS AS
REQUIRED BY AB 1484

As part of AB 1484, California Health and Safety Code Section 34179.5(a) requires each
successor agency to select and employ a licensed accountant to complete a “due diligence”
review. The selected accountant must have experience and expertise in local government
work, and the review is intended to determine the unobligated balances available for transfer to
taxing entities. The Code Section requires the County Auditor-Controller to approve the
selected accountants.

After your agency has selected an accountant to perform the due diligence review, please
submit the following information to RDAAudits@auditor.lacounty.gov:

Accountant/firm name
Information on the accountant's local government experience and expertise
The accountant's relationship, if any, to the former redevelopment agency, the
successor agency, and/or the sponsoring city/county
e Contact information for a successor agency representative who can answer follow-up

questions

We will verify that the selected accountant is in good standing with the California State Board of
Accountancy, and has the required local government experience. We may also inquire about
potential conflicts of interest, if any. We anticipate responding to most requests within two

business days.

Please contact Ken Van Orden at kvanorden@auditor.lacounty.gov if you have any questions.

Very truly yours,
J ﬁﬁ»& ’j W@wd‘é‘f#
endy L.W abe

Auditor-Contggller

WLW:JLS:RGC
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July 11, 2012

TO REDEVELOPMENT SUCCESSOR AGENCY REPRESENTATIVES

As part of our ongoing effort to work with Successor Agencies on the implementation of
Assembly Bill 26, First Extraordinary Session (ABx1 26), the Department of Finance (Finance)
would like to advise you of several new responsibilities and deadlines implemented by the
recently enacted Assembly Bill 1484 (AB 1484, Chapter 26, Statules of 2012). Specifically,
AB 1484 establishes a catch-up process for revenues distributed in 2011-12. Going forward,
AB 1484 expands the review time and creates a meet-and-confer process for future
substantial's and processes. The measure also establishes incentives for compliance and
penalties for noncompliance effective July 2012. These changes are described below, and
Finance's website will continue to be updated to provide the most current information available.

2011-12 Catch-Up Process

AB 1484 establishes a catch-up process for the distribution of 2011-12 property taxes
associated with the dissolution of redevelopment agencies. The timeline is short to ensure that
the allocation of last year's revenues is quickly resolved.

« By July 8, 2012, county auditor-controllers must calculate the amount of residual
property tax revenue that Successor Agencies owe to cities, counties, special districts,
and K-14 schools (collectively known as Affected Taxing Entities) for the period covered
by the January 2012 through June 2012 Recognized Obligation Payment Schedule
(ROPS). These calculations are based on the information reported by the Successor
Agencies on the January 2012 through June 2012 ROPS.

» By July 12, 2012, Successor Agencies must remit to the county auditor-controller the
residual property tax revenue identified in the aforementioned billing.

« By July 18, 2012, county auditor-controllers must distribute to the Affected Taxing
Entities the residual property tax revenue remitted by the Successor Agencies.

2012-13 and Future Processes

AB 1434 extends the tirme available for Finance to review Successor Agency submittals. In
addition, for each submittal, it creates the option of a meet-and-confer procass for Agencies to
appeal Finance decisions beginning with the first deliveraple for 2012-13. These new
procedures will provide significantly more opportunities to discuss the specific details of each

Agency's submittals.

» By August 1, 2012, Housing Successor Agencies must provide Finance a list of all
housing assets transferred to it by the Successor Agency since February 1, 2012, A
template for Housing Successor Agencies to use in reporting this information will soon
be posted on the Finance website. AB 1484 provides Finance 30 days to review the

list, and to question any transfers.
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Board-approved ROPS covering the January 2013 through June 2013 period. Finance
will have 45 days to review the ROPS, and to object to any items that do not meet the
definition of an Enforceable Obligation.

1)
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By October 1, 2012, Successor Agencies must provide Finance an Oversight Board-
approved Due Diligence Review that has been prepared dy a licensed accountant.
This Due Diligence Review will list all encumbered and unencumbered low-and-
moderate income housing fund (low-mod fund) assets, and will state whether or not
those assets are encumbered by Enforceable Obligations. Finance has until
November 9, 2012 to finalize its review of the submittals, and to determine which low-
mod fund assets are not encumbered by Enforceable Obligations.

By January 15, 2013, Successor Agencies must provide Finance a second Oversight
Board-approved Due Diligence Review that has been prepared by a licensed
accountant. This Due Diligence Review will list all encumbered and unencumbered
assets of the Successor Agency that are from sources other than the low-mod fund.
The Due Diligence Review also will state whether or not those assets are encumbered
by Enforceable Obligations. Finance has until April 1, 2013 to finalize its review of the
submittals, and to determine which assets are not encumberad by Enforceable

Obligations.

Incentives and Penalties

Once a Successor Agency has complied with the July payment process and the asset transfer
provision, AB 1484 provides certain benefits to the Successor Agencies, and also to the cities
and counties that operate those Agencies. These benefits are as follows:

*

The city or county may be eligible to receive repayment of sums loaned to their former
redevelopment agency (RDA) more than two years after the farmer RDA was created.
Under ABx1 26, loans made by a city or county to its former RDA more than two years

after it was created are generally ineligible for repayment,

The city or county may be eligible to receive title to certain real properties of the former
RDA, and use those properties for purpeses outlined in the redevelopment plan of the
former RDA. Under ABx1 26, those real properties must be liquidated, with the sales
proceeds distributed to the Affected Taxing Entities.

The Successor Agency may be eligible to use for their intended purpose the proceeds
from certain bonds that were not contractually obligated before ABx1 26 was enacted.
Under current law, those bond proceeds only can be used to defease the bonds.

Tou help ensure that counties, cities, special districts, schools, anc community colleges are
receiving the appropriate level of revenues, AB 1484 allows strict civil penalties to be imposed if
Successor Agencies fail to remit revenues on time. Thase civil penalties are as follows:

The city or county that operates the Successor Agency snall be subject to civil penalties
equal to: (a) 10 percent of the residual property tax owed the Affected Taxing Entities
and (b) a monthly penalty of 1.5 percent of the amount owsd the Affected Taxing

Entities while the payments are |ate.
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of the residual property tax owed the Affected Taxing Entties and (b) a monthiy penalty
s

of 1.5 percent of the amount owed the Affected Taxing Entities while the payments are
late

The Successor Agency also would be prohibited from making any future ROPS
payments while the owed amount is outstanding, other than those ROPS payments
needed for bond debt service.

s The city or county that operates the Successor Agency shall be subject to interruption
of their monthly Sales and Use Tax remittance from the Board of Equalization until the
owed amounts are paid.

We hope this information is helpful. If you have follow up questions, you can reach Finance at
(916) 445-1548,

Sinceraly,

1 bk

ANA MATOSANTOS
Director

ce: County Auditor-Controllers



